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OATH OR AFFIRMATION

I ( )

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Transnational Capital Corp. , 48

of December 31, ,2008 , are true and correct. I further swear (or affirm) that

ivy Fredericks , swear (or affirm) that, to the best of

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

/ ﬂ W ﬁéék/énéﬂﬁ CLEY

(Notard Public NOTARY PUBLIC, STATE OF NEW YORK
NQO. D1RA6154370
This report ** contains (check all applicable boxes): QUALIFIED IN KINGS COUNTY
(a) Facing Page. OMMISSION EXPIRES OCT.23, 2010
(b) Statement of Financial Condition.
{¢) Statement of Income (Loss).
{d) Statement of Changes in Financial Condition.
{¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital.
(h)} Computation for Determinetion of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
i} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
{n)} Arcportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

00K O ONONONEEREE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(2)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

ONE PENNSYLVANIA PLAZA » SUITE 5335 « NEW YORK, NY 10119-0219
212-695-5003 » FAX 212-695-4638 » www.buchbinder.com

INDEPENDENT AUDITOR’S REPORT

To Stockholder
Transnational Capital Corp.

We have audited the accompanying statement of financial condition of Transnational
Capital Corp. (the “Company”) as of December 31, 2008, and the related statements of
operations, changes in stockholder’'s equity, and cash flows for the year then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statementsare free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentaton. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Transnational Capital Corp. as of December 31, 2008, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

lriehbenion Dorie £ Gons 202

BUCHBINDER TUNICK & COMPANY LLP

February 18, 2009

OFFICE IN : ROCKVILLE, MARYLAND



TRANSNATIONAL CAPITAL CORP.

Statement of Financial Condition
December 31, 2008

ASSETS

Assets:
Cash and cash equivalents
Prepaid expenses

Property and equipment, net
Security deposit

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable and accrued expenses

Total liabilities
Stockholder's equity:
Common stock, no par value, 200 shares issued,
authorized, and outstanding
Additional paid-in capital
Retained (deficit)
Total stockholder's equity

Total liabilities and stockholder's equity

See notes to financial statements.
-2
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$ 71,761
2,149

454
4,206

$ 78,570

% 5,604

5,604

25,000
78,801

(30,835)

72,966

$ 78570



TRANSNATIONAL CAPITAL CORP.
Statement of Operations
For the year ended December 31, 2008

. Revenue:
Consulting fees $ 80,100
Reimbursement income 7.141
Interest 26
Total revenue 87,267
Expenses:

: Rent 24,452
Professional fees 1,050
Commissions 15,000
Telephone 2,935
Regulatory fees 1,075
Insurance 437
Office expenses 3,384
Website 2,125
Travel and entertainment 25,040
Depreciation 286
Taxes (79)
Bank fees 275
Charitable contributions 10
Miscellaneous 1,764

Total expenses 77,754

Net income 9,513
Retained (deficit):

Beginning of year (40,348)

End of year $ (30,835

See notes to financial statements.
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TRANSNATIONAL CAPITAL CORP.
Statement of Changes in Stockholder's Equity
For the year ended December 31, 2008

Additional Total
Common Stock Paid-In Retained Stockholder's
Shares Amount Capital (Deficit) Equity
Balance, January 1, 2008 200 $ 25,000 $ 78,801 $ (40,348) $ 63453
Net income - - - 9513 9,513
3 Balance, December 31, 2008 200 $ 25,000 $ 78,801 $ (30,835 $ 72,966

See notes to financial statements.
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TRANSNATIONAL CAPITAL CORP.
Statement of Cash Flows
For the year ended December 31, 2008

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
(used in) operating activities:
Depreciation
Changes in operating assets and liabilities:
(Increase) in prepaid expenses
(Decrease) in accounts payable

Net cash (used in) operating activities
Net (decrease) in cash and cash equivalents

Cash and cash equivalents:
Beginning of the year

End of the year

Supplemental disclosure of cash flows information:
Taxes paid

See notes to financial statements.
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$ 9,513

286

(2,149)
(12,671)

{5.021)

(5,021)

76,782

$ 71,761
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Note 1 -

Note 2 -

TRANSNATIONAL CAPITAL CORP.
Notes to Financial Statements
December 31, 2008

Nature of Operations

Transnational Capital Corp. (the “Company”) was organized under the laws of the
State of New York as of February 7, 2005 The Company is a brokerdealer
registered with the Securities and Exchange Commissian (the “SEC”) and the
Financial Industry Regulatory Authority (“FINRA")

Summary of Significant Accounting Policies
Basis of Presentation

The Company is engaged in a single line of business as a securities brokerdealer,
which comprises several classes of services, including agency transactions, and
investment banking.

Property and Equipment

Property and equipment are recorded at cost and depreciated over their estimated
useful lives. Computer equipment is depreciated on a straight line basis over 5 years

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of Americarequires management to make
estimates and assumptions that affect the reported amounts ofassets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company has defined cash equivalents as highly liquid investments with original
maturities of less than ninety days that are held for sale in the ordinary course of
business.

Revenue Recognition

Consulting revenue includes fees earned from securing financing and financial
advisory services. Nonrefundable advances received for consulting services are

recorded as consulting income when received. Contingency fees are recognized at
the time the financing is placed and the income is reasorably determinable.

BUCHBINDER TUNICK & COMPANY LLP o g



Note 3 -

Note 4 -

Note 5 -

Note 6 -

TRANSNATIONAL CAPITAL CORP.
Notes to Financial Statements (Continued)
December 31, 2008

Concentrations of Credit Risk

Financial instruments that subject the Company to concentratiors of credit risk
include cash.

Property and Equipment

At December 31, 2008, property and equipment consisted of the following:

Computer equipment $ 1,432
Less: accumulated depreciation 978
Property and equipment, net $ 454

Commitment

Leases

.' At December 31, 2008, the Company had noncancellable operating leases on real

property that expire in 2009, with an option to renew. Total rent expense and related
costs for the year ended December 31, 2008 was $24,452.

The future minimum rental commitmentas of December 31, 2008 is as follows:

Year Ending
December 31 Amount
2009 $ 16,384

Income Taxes

The Company elected, under Subchapter S of the internal Revenue Code, to have its
income taxed directly to its stockholder. The stockholder is responsible forhis or her
share of the taxes on the net income of the Company. Accordingly, no provision has
been made for Federal income taxes.

BUCHBINDER TUNICK & COMPANY LLP



Note 6 -

Note 7 -

TRANSNATIONAL CAPITAL CCRP.
Notes to Financial Statements (Continued)
December 31, 2008

Income Taxes (Continued)

In June 2006, the Financial Accounting Standards Board (FASB") issued
interpretation No. 48, Accounting for Uncertainty in Income Taxes an interpretation
of FASB Statement No. 109 (FIN 48") that prescribes a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a
tax position taken or expected to be taken in a tax return. FIN 48 also provides
guidance on derecognition, classification, interest and penaities, accounting in interim
periods, disclosure, and transition.

In February 2009 and December 30, 2008, the FASB issued Staff Positon (*FSP”)
FIN 48-2 and 48-3, Effective Date of FASB Interpretation No. 48 for Certain
Nonpublic Enterprises, respectively, to defer the effective date of FIN 48 for certain
nonpublic organizations to the annual financial statements for fiscal years begiming
after December 15, 2008. The Company will adopt FiN 48 in 2009 and does not
expect it to have a matenal impact on its financial statements.

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission UniformNet
Capital Rule (SEC Rule 15¢3-1) which requires the maintenance of minimum net
capital, as defined under such provisions. At December 31, 2008, the Company had
net capital of $64,957, which was $59,957 in excess of its minimum net capital
requirement of $5,000.

BUCHBINDER TUNICK & COMPANY LLP 0TS m
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CEATIFIED PUBLIC ACCOUNTANTS

ONE PENNSYLVANIA PLAZA » SUITE 5335 « NEW YORK, NY 10119-0219
212-695-5003 » FAX 212-695-4638 » www.buchbinder.com

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTAL SCHEDULES REQUIRED BY RULE 17a-5
OF THE SECURITIES AND EXCHANGE COMMISSION

To Stockholder
Transnational Capital Corp.

We have audited the financial statements of Transnational Capital Corp. {the
“Company”) as of December 31, 2008, and for the year then ended, and have issued our report
thereon dated February 18, 2009. Our audit was conducted for the purpose of forming an
opinion on the basic financial statements taken as a whole.

The accompanying supplemental schedules appearing on pages 10 through 12 are
presented for purposes of additional analysis and are not a required part of the basic financial
statements, but are supplementary information required byrule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing proceduresapplied

in the audit of the basic financial statements, and in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Achbesitn Tt £ Gompensy LLP

BUCHBINDER TUNICK & COMPANY LLP

February 18, 2009

QOFFICE IN : ROCKVILLE, MARYLAND



TRANSNATIONAL CAPITAL CORP.
(Supplemental Schedule)
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
December 31, 2008

Net capital:
Total stockholder's equity qualified for net capital

Add: iiabilities subordinated to claims of general creditors
allowable in computation of net capital
Other (deductions) or allowable credits

Less: nonallowable assets:

Prepaid expenses $ 2,149

Property and equipment, net
Security deposit

Net capital before haircuts on securities positions

Haircuts on securities positions:
Marketable securities

Net capital

Aggregate indebtedness:

Included in statement of financial condition:
Accounts payable and accrued expenses

Computation of basic net capital requirement:
Minimum capital required (6 2/3% of $5,604)

Minimum dollar net capital requirement

Net capital requirement
Excess net capital

Reconciliation with Company's computation (included in
Part {]A of Form X-17a-5 as of December 31, 2008):
Net capital, as reported in Company's Part liA (unaudited)
Focus report
Audit adjustments to record additional payables

Adjustment to haircuts on securities position

See independent auditor's report on supplemental schedules.
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$ 72966
6,809
66,157
1,200
$ 64,957
$ 5604
$ 374
$ 5,000
$ 5,000
$ 59,957
$ 66,257
(400)
900
$ 64,957
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TRANSNATIONAL CAPITAL CORP.
(Supplemental Schedules)
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2008

The Company has claimed exemption from Rule 15¢3-3 under the provisions of
Section (K)(2)(i).

See independent auditor’s report on supplemental schedules.
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TRANSNATIONAL CAPITAL CORP.
(Suppiemental Schedules)
Information Relating to the Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2008

The Company does not maintain any customer accownts. Accordingly, there were no
excess margin accounts,

See independent auditor's report on supplemental schedules.

-12 -
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CERTIFIED PUBLIC ACCOUNTANTS

ONE PENNSYLVANIA PLAZA » SUITE 5335 » NEW YORK, NY 10119-0219
212-685-5003 * FAX 212-695-4638 » www.buchbinder.com

INDEPENDENT AUDITOR'S REPORT ON THE
INTERNAL CONTROL STRUCTURE REQUIRED BY THE
SECURITIES AND EXCHANGE COMMISSION RULE 1725(g)(1)

To Stockholder
Transnational Capital Corp.

In planning and performing our audit of the financial statements of Transnational
Capital Corp. (the “Company”), as of and for the year ended December 31, 2008, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) asa basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
contral. Accordingly, we do not express anaopinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including consideration of control activities for safeguarding securities. This study included
tests of such practices and procedures that we considerd relevant to the objectives stated in
rule 17a-5(g) in making the periodic computations of aggregate indebtedness {or aggregate
debits) and net capital under rule 17a-3(a){(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by rule 17a13.

2. Complying with the requirements for prompt payment for securities under Section 8

of the Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

OFFICE IN : ROCKVILLE, MARYLAND
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The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fufilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controk of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permitthe preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error orfraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their &signed functions, to
prevent or detect misstatements on a timely basis. Asignificant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or repat financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weaknessis a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of the
financial statements will not be prevenked or detected by the entity’s internal control.

Our consideration of the internal controlwas for the limited purpose described in the
first and second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above. However, we identified certain deficiencies in internal control tha we consider to
be significant deficiencies, and communicated them in writing to management and those
charged with governance on February 18, 2009.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures as described in the second
paragraph of this report, were adequate at December 31, 2008 to meet the SEC'’s objectives.

-14 -
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This report is intended solely for theinformation and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely onrule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Pictteritn Foin £ Gpansy LLP

BUCHBINDER TUNICK & COMPANY LLP

February 18, 2009
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